
AdmSvs/Board//Resolution 14-14, Solar Project Financing 07 21 14.doc 

TO: MEMBERS, BOARD OF EDUCATION 
 
FROM: DR. ANTHONY W. KNIGHT, SUPERINTENDENT 
 
DATE: JULY 21, 2014 
 
SUBJECT: 1. APPROVE RESOLUTION NO. 14-14, DISTRICT INTENT TO 

REIMBURSE EXPENSES FROM FINANCING SOLAR PROJECT 
ACTION 

 
ISSUE: Shall the Board approve Resolution No. 14-14, declaring the District’s intent to 

reimburse expenses from financing the solar project at Oak Park High School? 
 
BACKGROUND: On June 17, 2014, the Board approved Resolution No. 14-13, authorizing a 

contract with SK Solar for the Solar Power Engineering, Construction and 
Procurement Project at Oak Park High School, now designated as OPUSD 
Project 14-29F.  As discussed and conceptually approved by the Board at 
previous meetings, the project is to be financed via a ten-year loan at 4.25%.  
A copy of the letter from Blue Path Finance LLC outlining the indicative terms 
of the proposed loan is attached for the Board’s review. Also attached is 
Resolution No. 14-14, declaring the District’s intent to reimburse expenses 
from financing the solar project at Oak Park High School. The Internal 
Revenue Code requires that the District take this action of intent in connection 
with the payment of certain expenses for the Project prior to the issuance of 
tax-exempt obligations by the District in order to allow the District to be 
reimbursed for such expenditures. The approval of this resolution does not 
mean the Board has approved the loan.  The formal documents for the 
proposed loan are currently under review by District staff and legal counsel 
and will be presented for the Board’s action at its meeting on August 19, 2014.  

 
ALTERNATIVES: 1. Approve Resolution No. 14-14, declaring the District’s intent to reimburse 

expenses from financing the solar project at Oak Park High School. 
 2. Do not approve Resolution No. 14-14. 
 
RECOMMENDATION: Alternative No. 1 
 
Prepared by: Martin Klauss, Assistant Superintendent, Business and Administrative Services 
 

Respectfully submitted, 
 
 
Anthony W. Knight, Ed.D. 
Superintendent 

 
 
Board Action: On motion of _______________, seconded by ______________, the Board of Education: 
 
VOTE: AYES  NOES  ABSTAIN  ABSENT  
Hazelton          
Laifman          
Pallant          
Rosen          
Yeoh          
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OAK PARK UNIFIED SCHOOL DISTRICT 
 

RESOLUTION NO. 14-14 
RESOLUTION TO APPROVE DISTRICT'S INTENT  

TO REIMBURSE EXPENSES FROM FINANCING SOLAR PROJECT 
 
WHEREAS, the Oak Park Unified School District ("District") entered into an agreement with SK 

Solar, Inc. for the design and construction of an approximately 155kW rooftop and shade structure solar 
photovoltaic facility to be located at Oak Park High School, 899 North Kanan Road, Oak Park, California 
approved by the District's governing board ("Board") on June 17, 2014 ("Project");  

WHEREAS, the District intends to finance the Project through the issuance of tax-exempt obligations; 
WHEREAS, the Internal Revenue Code of 1986 and applicable regulations require the District to take 

this action of intent in connection with the payment of certain expenses for the Project prior to the issuance of 
tax-exempt obligations by the District in order to allow the District to be reimbursed for such expenditures; 

NOW THEREFORE BE IT RESOLVED THAT the statements contained in this Resolution with 
respect to the reimbursement of expenditures described in this Resolution are intended to be statements of official 
intent as required by, and in conformance with, the provisions of Treasury Regulation Section 1.150-2(e); 

BE IT FURTHER RESOLVED that the expenditures to be reimbursed pursuant to this Resolution 
have been incurred within 60 days prior to the date hereof or will be incurred after the date hereof in connection 
with the Project. 

BE IT FURTHER RESOLVED that the maximum principal amount of debt expected to be issued for 
the Project is $550,000. 

BE IT FURTHER RESOLVED that the District reasonably expects to reimburse the expenditures set 
forth in this Resolution with the proceeds of tax-exempt debt to be issued by the District subsequent to the date 
hereof, but this Resolution does not constitute a binding obligation to issue such debt. 

BE IT FURTHER RESOLVED that this Resolution shall take effect immediately. 
BE IT FURTHER RESOLVED that the Board authorizes Anthony W. Knight, Superintendent, or his 

designee, to take such actions necessary to effect the intent of this Resolution. 
 
ADOPTED, SIGNED, and APPROVED July 21, 2014. 
 
 

_________________________________________ 
Anthony W. Knight, Secretary to the Board of Education 
of the Oak Park Unified School District 

 
I, Barbara Laifman, Clerk of the Board of Education of the Oak Park Unified School District, do hereby 

certify that the foregoing Resolution was regularly introduced, passed and adopted by the Board Education at its 
special meeting held on July 21, 2014. 

 
 
___________________________________________ 
Barbara Laifman, Clerk 
Oak Park Unified School District 
 
AYES: _____ 
NOES: _____ 
ABSTAIN: _____ 
ABSENT: _____ 

 
_________  
President of the Board of the 
Oak Park Unified School District 



 
 

950 Lincoln Boulevard #29048 • San Francisco, California • 94129 

June 2, 2014 

 

Mr. Anthony W. Knight, Ed.D. 

Superintendent 

Oak Park Unified School District 

Oak Park, CA 

 

Dear Mr. Knight: 

 

BluePath Finance LLC ("Lender" or “BluePath”) is pleased to provide indicative terms for financing to Oak Park Unified 

School District ("Borrower") for the proposed solar installation by SK Solar (the “Project”). This letter outlines the 

indicative terms for financing the Project and is non-binding on any party. 

 

Key Terms: 

 

Borrower: Oak Park Unified School District. 

 

Lender: BluePath Finance LLC and its investors. 

 

Use of Proceeds: Finance the proposed solar installation by SK Solar. 

 

Anticipated Closing Date: June 2014. 

 

Project Size: Approximately $471,078, subject to final agreed Project scope. 

 

Term: 10 years. 

 

Interest Rate: 4.25% per annum with no additional upfront lender fees.  

 

Collateral: Lender requires a 1st lien security interest in the installed equipment, including UCC and fixture 

filings. 

 

Amortization Schedule: Please refer to the attached EXHIBIT A: INDICATIVE ECONOMIC PROFILE AND 

AMORTIZATION SCHEDULE. 

 

Installation Period:  Lender will fund 100% of the installation cost into escrow at Closing.  Funding for the 

installation of SK Solar’s proposed installation will occur in progress payments.   

 

Prepayment Penalty: If the financing is pre-paid, Borrower shall pay a pre-payment penalty equal to 1% of the 

outstanding principal at such time of pre-payment. 

 

BluePath Fees: There would be no BluePath related fees.  BluePath and its investors would be the long-term 

holder of the financing for this proposed retrofit. 

 

Capitalized Transaction Costs: BluePath will capitalize approximately $10,000 in transaction costs, subject to 

final confirmation of Borrower advisor fees and lender legal costs.  It is our understanding that Borrower directly 

will pay its own legal costs associated with this financing.   

Timing: BluePath expects this financing to close as soon as practical after final Board approvals at the Board 

meeting scheduled for June 17th, 2014.  

 

Among other things, closing of the financing would require: 

 No material adverse change in the financial condition, operations or prospects of the Borrower prior to 

funding or the Project scope. 

 Completion of underwriting on the Project and Borrower by Lender. 



 
 

 Completion of the documentation and final terms of the proposed financing satisfactory to Lender and 

Lender's counsel. 

 Results of all legal due diligence, including lien, judgment and tax search and other matters Lender may 

request shall be satisfactory to Lender and Lender's counsel. 

 Lender shall receive a valid and perfected 1st lien interest in the installed equipment (UCC / fixture 

filing) and Lender shall have received satisfactory evidence that there are no liens on the Collateral 

except expressly permitted. 

 

We look forward to working with you on this transaction.  Should you have any questions, please call me.   

 

                                           Yours truly, 

 

    

                                         

By____________________________ 

Michael J.J. Cox 

Chief Financial Officer, BluePath Finance LLC 

415.549.0742 (o) 

415.279.0109 (c) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

EXHIBIT A 

INDICATIVE ECONOMIC PROFILE AND PAYMENT SCHEDULE

 




